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International headlines
Updated IASB work plan
The International Accounting Standards Board (IASB) has updated its work 
plan following its recent July meeting. The expected timing in the general 
hedge accounting standard has been extended to the fourth quarter of 2013. 
Also, additional adjustments have been made to narrow scope projects, 
post‑implementation reviews and the conceptual framework project. A Standard on 
revenue recognition is expected to be issued in the third quarter of 2013. Click here 
to access the updated work plan.

IASB outreach events for insurance contracts
The IASB, in conjunction with national standard setters and others, will be hosting 
a series of public outreach events on the revised insurance contracts proposals. 
The outreach events will be held between August and October 2013 in various 
locations across Europe, Asia‑Oceania, America and Africa. The outreach events will 
provide participants an opportunity to discuss the proposals in greater detail with the 
IASB. In order to cover a wide range of views on the topic, the boards are seeking 
participation from preparers of financial statements, auditors, users of financial 
statements and others. Click here for information on the outreach events.

IASB begins the Post‑Implementation Review of IFRS 3
The IASB has begun the Post‑Implementation Review (PIR) of IFRS 3, which will 
consist of two phases and will review the changes introduced by the business 
combinations project. IFRS 3 was developed in two stages: the first in 2004 and 
the second in 2008. The IASB has confirmed that this PIR will look at the changes 
introduced in both stages, including changes to the presentation of consolidated 
financial statements that were made at the same time. The first phase will develop 
the scope of the PIR by reviewing how entities have implemented IFRS 3 and identify 
where issues or unexpected costs were encountered. Information gathered during 
this phase will be used as the basis for preparing a Request for Information (RFI) for 
public consultation, which is planned to be issued during the fourth quarter of 2013. 
During the second phase of the review, the IASB will schedule outreach events and 
review the responses to the RFI to gain additional knowledge on how the Standard 
is being applied in practice. At the end of the PIR, the IASB will publish a Feedback 
Statement with its main findings and discuss any additional steps, if needed, as a 
result of the review. Click here to access the press release.

IASB updates IFRS 10 Effects Analysis
The IASB has updated the IFRS 10 Effects Analysis originally published in September 
2011. The update removes the example of the special purpose vehicle that issues 
credit‑linked notes. Click here to access the updated Effects Analysis.
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IASB issues an ‘Investor Perspectives’ article on conceptual framework
The IASB has released another edition in its ‘Investor Perspectives’ series. In this edition, Stephen Cooper, a 
member of IASB Board, discusses the relevance of the proposals included in the recently issued discussion paper 
on conceptual framework for the investor community. The article covers two key issues from the discussion paper 
that are expected to be particularly relevant for investors: the reporting of performance, including what should be 
reported in profit or loss and what should be reported in other comprehensive income; and accounting for items 
classified as equity and the dilutive effects of some financing instruments on common shareholders. Click here to 
access the released edition.

Panel discussion on the future of IFRS in Africa
The IASB has posted to its website a video of a panel discussion on the future of financial reporting in Africa 
which was part of a stakeholder event hosted jointly by the Trustees of the IFRS Foundation and the South African 
Institute of Chartered Accountants (SAICA). One of the panelists was Hans Hoogervorst, chairman of the IASB. 
In his contributions to the discussion, he admitted that the needs of Africa may not have been a focal point for the 
IASB in the past but with four IASB Board members from emerging economies the focus is shifting. He promised to 
give the needs of Africa more prominence going forward. He also cited instances where the IASB had paid careful 
attention to the needs of emerging economies. Click here for more information on the panel discussion and here to 
access the video of the panel discussion.

IASB completes Post‑implementation Review of IFRS 8
The IASB has completed its PIR of IFRS 8 ‘Operating Segments’. The completion of the PIR of IFRS 8 marks the first 
ever PIR conducted by the IASB since the requirement to do so was added to its due process by the Trustees of the 
IFRS foundation in 2007. PIRs are conducted by the IASB normally two years after the global application of a new 
Standard or a significant amendment to an existing Standard. The purpose of the review is to consider whether the 
new Standard is functioning as anticipated, has achieved its objectives and improved financial reporting. The review 
of IFRS 8 concluded that the Standard was generally functioning as anticipated. Those limited areas where further 
investigation is warranted will also be the subject of liaison with the Financial Accounting Standards Board (FASB) 
and will be considered within the context of the convergence with US GAAP achieved by IFRS 8. Click here to 
access the report and feedback statement of the review.

IASB publishes discussion paper for a new Conceptual Framework
The IASB has published a comprehensive Discussion Paper (DP) containing proposals for topical areas where it 
considers a revision and amendment of the existing Conceptual Framework necessary. Included in the DP are 
proposals to:

•		revise	the	definitions	of	an	asset	and	a	liability;

•		introduce	guidance	on	derecognition;

•		clarify	the	objective	and	purpose	of	other	comprehensive	income;	and

•		set	a	framework	for	presentation	and	disclosure.

Comments are due 14 January 2014. After considering the comment letters on the DP, the Board intends to 
publish an exposure draft in the third quarter of 2014 and finalise the new conceptual framework by September 
2015. Click here for more information on the new conceptual framework and here to access the DP on the new 
conceptual framework.

IASB responds to the European Commission’s Green Paper on long‑term financing
The IASB has submitted a response to the European Commission (EC) concerning the Green Paper, ‘Long‑term 
financing of the European economy’. Focus of the letter is the EC’s question regarding a possible relationship 
between the use of fair value accounting principles and short‑termism in investor behavior. Click here to obtain 
more information on the IASB response on the Green Paper.

IASB and FASB to create a joint revenue recognition transition resource group
The IASB and FASB have announced a plan to create a joint transition resource group for the upcoming revenue 
recognition standard. The transition group will be in charge of keeping the IASB and FASB informed on interpretive 
issues occurring during implementation of the standard and assist in determining what action may be needed 
to resolve diversity in practice. The transition group will consist of 10 to 15 specialists, which will be announced 
shortly after the issuance of the revenue standard. Specialists will include financial statement preparers, auditors, 
regulators, users, and other stakeholders as well as IASB and FASB members. Click here for more information on 
the revenue recognition transition resource group.
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IASB and FASB announce joint roundtable meeting on revised leases proposals
The IASB and FASB will be hosting several public joint roundtable meetings concerning the revised leases 
proposals in the FASB Accounting Standards Update, ‘Leases: (Topic 842)’ and the IASB’s Exposure Draft, ‘Leases’. 
The meeting will provide participants an opportunity to discuss the proposals in greater detail with both the 
IASB and FASB. In order to cover a wide range of views on the topic, the Boards are seeking participation from 
preparers, auditors, investors and others. Click here for more information on the joint roundtable.

FAF appoints James Kroeker as Vice Chairman of the FASB
The US Financial Accounting Foundation (FAF) has announced the appointment of James L. Kroeker as a FASB 
member and vice chairman. Mr Kroeker will begin his term on 1 September and fills the vacancy created by the 
retirement of former FASB Chairman Leslie F. Seidman. The vice chairman’s role is to assist in representing the FASB 
with external stakeholder and to stand in for current chairman as needed in guiding FASB’s internal operations. 
Mr Kroeker formally worked as the US Securities and Exchange Commission’s (SEC) Chief Accountant from 2009 to 
2012. During his tenure as SEC Chief Accountant, he expressed his support for convergence and emphasised the 
need for the boards to have adequate time to develop fully converged standards. Click here to access the press 
release of the announcement.

FASB issues standard deferring certain disclosures for nonpublic employee benefit plans
The FASB has issued Accounting Standards Update (ASU) No. 2013‑09, ‘Fair Value Measurement (Topic 820): 
Deferral of the Effective Date of Certain Disclosures for Nonpublic Employee Benefit Plans in Update No. 2011‑04’. 
The ASU defers indefinitely the effective date for certain disclosures about investments held by a nonpublic 
employee benefit plan in the plan sponsor’s own equity securities. The amendments address the concerns where 
nonpublic entities with annual periods beginning after December 15, 2011, would potentially provide proprietary 
information about nonpublic entities through the dissemination of their employee benefit plans’ financial 
statements on the regulator’s website. The deferral is effective immediately for all financial statements that have 
not yet been issued. Click here to access the press release and here to access the ASU.

EFRAG issues feedback statement on general hedge accounting and macro hedging practices

The European Financial Reporting Advisory Group (EFRAG) issued a feedback statement to summarise the work 
done in its field test of IFRS 9 Hedge Accounting Review Draft that had been issued in September 2012 and the 
consultation on macro hedging practices that had been issued on 22 March 2013. The EFRAG, along with European 
National Standards Setters, had conducted the field test on the review draft to determine if there were any fatal 
flaws and to test how the proposals would work when performing actual transactions. As a result of the field test, 
the EFRAG initiated the additional consultation concerning the impact on macro hedge accounting relationship 
proposed in the review draft and those currently existing under IAS 39. Click here to access the feedback 
statement.

Results of the European field‑test on the IASB’s expected credit losses model for financial instruments
The EFRAG and the National Standard Setters of France, Germany, Italy and the United Kingdom have conducted 
a field‑test designed to show whether the proposed new IASB impairment model addresses the weaknesses of 
the old model, whether the new model is operational and what costs and impacts will come with the new model. 
The field‑test, conducted through a questionnaire developed by the EFRAG and National Standard Setters, was 
focused on the practical application of the new requirements and was intended to gather facts and objective data, 
rather than views and opinions. Click here for more information on the field‑test and here to access the results of 
the field‑test.

Updated EFRAG endorsement status report
The EFRAG has updated its report showing the status of endorsement, under the EU Accounting Regulation, of 
each IFRS, including standards, interpretations, and amendments as EFRAG has issued draft endorsement advice 
regarding IFRIC 21 ‘Levies’. The EFRAG published its draft endorsement advice tentatively recommending adopting 
IFRIC 21 for use in Europe. Currently, the EFRAG believes that final endorsement of IFRIC 21 might be expected in 
the first quarter of 2014. Click here to access the endorsement status report.

EFRAG summarises recent activities

The EFRAG has released a new issue of its EFRAG Update newsletter summarising the discussions held at the 
EFRAG Technical Experts Group (TEG) meetings of 4 and 15‑17 July 2013 and EFRAG TEG conference call held on 
26 June 2013. Click here for more information on the EFRAG update.
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EFRAG draft comment letter on bearer plants
The EFRAG has issued a draft comment letter on the IASB’s Exposure Draft ED/2013/8 ‘Agriculture: Bearer Plants 
(proposed Amendments to IAS 16 and IAS 41)’ that was published on 26 June 2013. In the draft comment letter, 
EFRAG agrees with the IASB that bearer plants should be accounted for under the cost model or the revaluation 
model of IAS 16, but has also issued various issues for consideration. Click here for more information on the draft 
comment letter and here for the press release with a link to the draft comment letter.

EFRAG issues final endorsement advice and effects study report on the amendments to IAS 36 and IAS 39
The EFRAG has submitted to the EC its endorsement advice letter and effects study reports on the amendments to 
IAS 36 regarding recoverable amount disclosures for non‑financial assets and the amendments to IAS 39 regarding 
novations of derivatives. In its first report, the EFRAG supports the amendments to IAS 36, which corrects an 
unintended consequence that would have resulted into a requirement to disclose financial information not 
relevant to users. In its second report, the EFRAG supports the amendments to IAS 39, which removes the need 
to discontinue hedge accounting if a hedging derivative is novated, provided certain criteria are met. The EFRAG’s 
assessment of the amendments t is that benefits for preparers and users outweigh the costs and is recommending 
endorsement by the EC. Click here for the press release on IAS 36 amendment and here for the press release on 
IAS 39 amendment.

The EFRAG recommends staged completion of leases project
A draft comment letter on IASB Exposure Draft ED/2013/6 ‘Leases’ has been published by the EFRAG. The draft 
letter is supportive of the IASB’s lease project and the application of the right‑of‑use model. However, the EFRAG 
believes there are some leases for which the right‑of‑use model is not appropriate and recommends further 
work on the conceptual basis for the model. The EFRAG is requesting comments on the draft comment letter 
by 6 September 2013 as the comments on IASB ED/2013/6 close on 13 September 2013. Click here for more 
information on the EFRAG’s recommendation and here to access the full draft comment letter.
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Deloitte IFRS communications and publications

Issuance Date Description

Jul 01, 2013 IFRS in Focus: IASB publishes an amendment to IAS 39 on novation of derivatives

Jul 07, 2013 IFRS industry insights: Shipping industry implications of the revised leasing exposure draft

Back to top

Description

IASB meeting Click here for the 23 – 25 July 2013 meeting notes

IFRS Interpretations Committee meeting Click here for the 16 – 17 July 2013 meeting notes

IASB and IFRS Interpretations Committee meetings
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Hot topics on IFRS

Topic

Use of IFRS by jurisdiction Click here for more information on use of IFRS within different jurisdictions

IFRS in Europe Click here for more information on IFRS in Europe

Global financial crisis Click here for more information on global financial crisis

Research and education matters Click here for more information on research and education matters

eXtensible Business Reporting 
Language (XBRL)

Click here for more information on XBRL
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Comment letters
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Description

Receiving 
party

 
Comment deadline

Comment letters 
issued

Tentative agenda decision on IAS 32 –
Classification of financial instruments that 
give the issuer the contractual right to 
choose the form of settlement

IFRS 
Interpretations 
Committee

N/A

Tentative agenda decision on IFRS 5 – 
Classification in conjunction with a planned 
IPO, but where the prospectus has not been 
approved by the securities regulator

IFRS 
Interpretations 
Committee

N/A

Tentative agenda decision on IFRS 10 – Effect of 
protective rights on an assessment of control

IFRS 
Interpretations 
Committee

N/A

IAS 19 – IASB’s proposals for limited 
amendments to IAS 19

IASB 25 July 2013

Financial instruments – IASB’s financial asset 
impairment proposals

IASB 5 July 2013

Comment letters 
pending

The Discussion Paper: A Review of the 
Conceptual Framework for Financial Reporting

IASB 14 January 2014

Exposure Draft/2013/8: Agriculture: Bearer 
Plants (Proposed amendments to IAS 16 and 
IAS 41)

IASB 28 October 2013

Exposure Draft/2013/7: Insurance Contracts IASB 25 October 2013

Exposure Draft/2013/6: Leases IASB 13 September 2013

Exposure Draft/2013/5: Regulatory Deferral 
Accounts

IASB 4 September 2013
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